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RAMPART INVESTMENT MANAGEMENT

1As of  September  30, 2017,
*Includes $1.1bn of PYS notional, which is not counted as AUM for Rampart.

Experienced
Rampart was founded in 1983 as an independent investment manager specializing 
in systematic and derivative-based strategies

Client-
Adopted

Rampart manages approximately $2.9 bn for institutional and high net worth
clients1

Disciplined
All Rampart strategies rely on a set of quantitative models, minimizing the impact 
of behavioral biases

Multi-
Product

Our investment strategies are available in mutual funds, closed-end funds, VITs, 
and managed accounts

Rampart is the systematic strategy manager within Virtus Investment Partners

For institutional investor use only. Not to be copied or redistributed. 



Rampart Investment Management 
2

RAMPART MAJOR MILESTONES

1983
Created and managed the first "Dividend Capture" strategies that utilized options 
to protect stock positions that allowed major corporations to accrue tax-
advantaged dividends

1984
Managed the first options overlay program for a public fund in a proprietary target 
based program (Rampart Options Management System)

1996
Began cooperating with the Chicago Board Options Exchange to develop the first 
benchmark for options strategies utilizing a "Buy Write" methodology

2003 Became the first licensee of the CBOE S&P 500 BuyWrite Index (BXM)

2012 Rampart Investment Management is purchased by Virtus Investment Partners

2013
Launched PYS overlay program for institutional clients, as well as open- and 
closed-end funds
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RAMPART TEAM

Warun Kumar
CIO

Michael Davis
Portfolio Management

Brendan Finneran
Portfolio Management

Bob Hofeman
Portfolio Management

Dick Davis
Product Specialist

Jonathan Miller
Product Specialist

Karma Yangzom
Ops Support
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GENERATING YIELD IN A LOW YIELD WORLD

Investors are starved for yield. While their income needs have 

not changed, they are justifiably wary of taking on the risks of 

traditional drivers of income. 

The Rampart Portable Yield Strategy (“PYS”) seeks to solve 

this problem. The strategy strives to deliver a steady level of 

incremental income using a risk-managed, rules-based process 

to invest in the listed options market.
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TRADITIONAL PORTFOLIO INCOME DRIVERS

Traditional drivers of income share several key weaknesses. They:

 Expose investors to significant mark-to-market and drawdown risk.

 Expose investors to duration and credit risk, as well as potential for liquidity issues.

 Impose significant market beta in order to capture the income component.

 Require a cash investment—investors need to allocate portfolio resources to access the income.

*Annualized return over 3-Month LIBOR
Time period: 12/30/2005–9/30/2017. MLPs: Alerian MLP Index; REITs: FTSE NAREIT All Equity REITS Index; Treasuries: Bloomberg Barclays US Treasury 20+ Year Index; Utilities: S&P 500 Utilities 
Index; EM Bonds: JP Morgan EMBI Global Core Index; High Dividend Stocks: S&P High Yield Dividend Aristocrats Index; High Yield Bonds: Bloomberg Barclays US Corporate High Yield Index; BDCs: 
Wells Fargo Business Development Company Index. See Index Information at end of the presentation. Past performance does not guarantee future results. 

Investment
Annualized 

Return
Excess
Return* Volatility

Sharpe
Ratio

Max
Drawdown

MLPs 8.38% 6.92% 22.89% 0.25 58.19%

REITs 7.51% 6.06% 34.32% 0.14 73.18%

20yr+ Treasury Bonds 6.32% 4.89% 14.33% 0.26 26.34%

Utility Stocks 8.65% 7.19% 18.25% 0.33 46.67%

Emerging Market Bonds 7.45% 6.01% 6.62% 0.72 30.82%

High Dividend Stocks 9.08% 7.61% 20.26% 0.31 54.72%

High Yield Bonds 7.92% 6.47% 5.24% 1.00 35.34%

Business Development Cos 6.82% 5.38% 29.19% 0.14 78.90%
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KEY PYS FACTS

 Seeks 2%-3% annual incremental income after fees

 Downside risk is tightly managed and limited over a specific period of time

 Can be implemented with no asset allocation impact – only necessary to identify 
supporting collateral

 Provides an alternative risk source away from duration and credit

 Utilizes S&P 500 options, which have historically maintained liquidity in stressed markets

 Is fully transparent with no gates, no lockups, and can be liquidated at any time

Past performance does not guarantee future results. There are no guarantees that Rampart will achieve such results.
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UNDERSTANDING THE PYS “FAIRWAY”

Only one side (put or call spread) may result in a loss at expiration.

If the market level is within the green area of the chart at expiration, all 
premium generated is retained.

A loss will be incurred if the Index falls in the blue area at expiration. In this 
example, the maximum loss will occur when the Index level has moved more 
than +/- 9%.

For institutional investor use only. Not to be copied or redistributed. 
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MANAGING VOLATILITY THROUGH 
A DYNAMIC “FAIRWAY”

 As implied volatility (IV)* increases (often concurrent with a sell-off in the underlying asset), PYS is able 
to sell the spreads farther out of the money, increasing the range within which all premium income is 
retained.

 Note that the width of the spreads (the actual amount at risk) is held constant.

Implied volatility is the estimate of future volatility that is used to price an option. As implied volatility rises, an option’s price will become more expensive. 

For institutional investor use only. Not to be copied or redistributed. 
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INVESTMENT PROCESS

GENERATE IDEAS

 We continually seek to 
identify new return drivers, 
or new ways to access 
current return drivers

 A curated set of proposals is 
subjected to simulation, 
stress testing, and paper 
trading

 Successful ideas are 
implemented, while 
unsuccessful ones are 
analyzed to understand 
shortcomings

Seek to profit from 
a consistent set of 
market anomalies

IMPLEMENT STRATEGIES

 Monitor the universe of 
metrics that may impact 
implementation or 
execution

 Structure a strategy that 
strives to best exploit the 
return driver while 
introducing the least 
incremental risk

Place a premium on 
risk management

MONITOR PORTFOLIO

 Adhere to pre-determined 
guidelines and risk 
constraints

 Monitor market dynamics 
that may impact future 
trading activity

 Focus on key price levels 
and technical indicators

Operate at the intersection 
of technology and 
human expertise

For institutional investor use only. Not to be copied or redistributed. 
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THE IMPLIED VOLATILITY PREMIUM

Source: Bloomberg. Time period: 12/31/1999 – 8/31/2017. Past performance does not guarantee future results. 

% of Time Implied > Realized Average Spread

Overall Average 84% 3.52%

VIX Below 25 84% 3.28%

VIX Between 25-45 84% 4.78%

VIX Above 45 62% 1.24%

 During periods of elevated volatility, the implied/realized volatility spread tends to compress, and is more 
likely to be negative.

 Rather than attempting to capitalize on unusually high implied volatility levels, PYS instead will adjust and 
maintain a consistent risk profile.
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PYS PERFORMANCE SUMMARY AS OF 9/30/2017

 The returns above are shown for the most conservative PYS program, which has a risk target of 2% of the full 
underlying account value per trade; we view this type of program to be unlevered

 Rampart has run PYS programs for certain clients who have chosen to take up to 12% risk per trade; we view 
this type of program as being levered

 For example, if a PYS client chose a risk target of 6% per trade, the annualized return for the full time period1

would be approximately 7.47%

Metric Value

Annualized Return (net)1 2.51%

Annualized Standard Deviation 2.13%

Correlation to S&P 500 Index 64.60%

Correlation to Bloomberg Barclays Aggregate -18.34%

Average Monthly Return (net) 0.20%

Best Month 0.79% (August 2014)

Worst Month -2.58% (January 2016)

Positive Trades 96.00%

Negative Trades 4.00%

1. Time period: 12/27/2013 – 9/30/2017
Performance is presented net of 55bps, which includes management fees and commissions. The results above are from actual PYS executed trades. These results may differ from actual results of other accounts 
due to management fees, commissions, and/or other factors. Past performance does not guarantee future results. There are no guarantees that Rampart will achieve such results.

For institutional investor use only. Not to be copied or redistributed. 
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PYS PERFORMANCE SUMMARY AS OF 9/30/2017

a) Performance and return targets are presented net of 55bps, which includes management fees and commissions. 
b) The results above are from actual trades that were executed for the PYS strategy. These results may differ from actual results of other accounts due to management fees, commissions, and/or other factors. 
Past performance does not guarantee future results. There are no guarantees that Rampart will achieve such results.

Date Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2017 0.32% 0.28% 0.34% 0.28% 0.26% 0.08% 0.38% 0.27% 0.32% 2.56%

2016 -2.58% 0.27% 0.39% 0.24% 0.32% 0.38% 0.26% 0.31% 0.32% 0.30% 0.32% 0.12% 0.61%

2015 0.06% 0.68% 0.22% 0.30% 0.29% 0.26% 0.56% -0.35% 0.24% 0.36% 0.29% 0.33% 3.27%

2014 0.13% 0.37% 0.31% 0.36% 0.26% 0.32% -0.10% 0.79% 0.11% -0.07% 0.33% 0.20% 3.05%

2013 -0.03% -0.03%

For institutional investor use only. Not to be copied or redistributed. 

Since PYS began trading in December 2013, the strategy has had a total of 195 opened and subsequently 

closed trades, of which 188 had a positive return (a 96% success rate). During this time, the annualized 

return has been 2.51%.a,b



Rampart Investment Management 
13

WEEKLY TRADE HISTORY 
(12/27/2013 – 9/30/2017*)

*The results above are from actual trades that were executed for a single PYS account that has averaged $3.5 million since inception. 
These results may differ from actual results of other accounts due to management fees and/or other execution limits. Results are presented net trading commissions, gross of management fees. Transaction level 
data can be provided as requested. Effective 9/25/2015, historical trade results in the table have been modified to reflect a netting methodology applied to both proceeds/costs to open/close positions and is 
based on a representative account with live trading results.  Past performance does not guarantee future results. 

Trade Date Net BPs
12/27/2013 8.0
1/03/2014 11.1
1/10/2014 8.7
1/17/2014 -15.8
1/24/2014 7.7
2/03/2014 7.9
2/07/2014 11.0
2/14/2014 7.4
2/21/2014 8.1
2/28/2014 7.3
3/07/2014 8.5
3/14/2014 8.4
3/21/2014 7.7
3/28/2014 7.8
4/04/2014 9.4
4/11/2014 8.1
4/18/2014 8.0
4/25/2014 7.8
5/02/2014 7.8
5/09/2014 7.6
5/16/2014 7.0
5/23/2014 7.5
5/30/2014 7.7
6/09/2014 8.5
6/13/2014 7.5
6/20/2014 7.5
6/27/2014 7.4
7/03/2014 9.3
7/11/2014 7.6
7/18/2014 6.9
7/25/2014 8.6
8/01/2014 9.0
8/08/2014 9.4
8/15/2014 7.1
8/22/2014 8.1

Trade Date Net BPs
8/29/2014 7.4
9/05/2014 7.9
9/12/2014 7.8
9/19/2014 7.2
9/26/2014 6.8

10/03/2014 -46.1
10/10/2014 10.7
10/17/2014 7.5
10/24/2014 7.1
10/31/2014 9.7
11/07/2014 8.8
11/14/2014 7.8
11/21/2014 7.9
12/01/2014 7.5
12/05/2014 7.6
12/12/2014 9.5
12/19/2014 6.4
12/29/2014 6.2
1/02/2015 7.7
1/09/2015 8.4
1/16/2015 8.0
1/23/2015 7.8
1/30/2015 8.3
2/06/2015 8.3 
2/13/2015 7.6
2/20/2015 7.3
2/27/2015 8.0
3/06/2015 8.4
3/16/2015 7.3
3/20/2015 6.7
3/27/2015 7.9
4/02/2015 8.9
4/10/2015 8.1
4/17/2015 7.8
4/24/2015 8.4

Trade Date Net BPs
5/01/2015 8.0
5/08/2015 7.8
5/15/2015 8.0
5/22/2015 7.4
5/28/2015 8.1
6/05/2015 8.8
6/12/2015 8.5
6/19/2015 7.7
6/26/2015 8.1
7/02/2015 9.0
7/10/2015 7.6
7/17/2015 7.5
7/24/2015 7.8
7/31/2015 8.5
8/07/2015 7.6
8/14/2015 -58.2
8/21/2015 8.8
8/31/2015 7.3
9/04/2015 7.9
9/11/2015 7.8
9/18/2015 7.6
9/25/2015 8.1

10/02/2015 8.2
10/09/2015 7.2
10/16/2015 7.0
10/23/2015 8.0
10/30/2015 7.4
11/06/2015 8.4
11/13/2015 8.5
11/20/2015 6.8
11/25/2015 6.2
12/04/2015 8.0
12/11/2015 9.0
12/18/2015 7.4
12/23/2015 -86.8

Trade Date Net BPs
12/31/2015 -189.4
1/11/2016 6.7
1/15/2016 9.1
1/22/2016 8.3
1/29/2016 8.3
2/05/2016 9.3

2/12/2016 8.3
2/19/2016 7.7
2/26/2016 7.2
3/04/2016 8.6
3/11/2016 7.3

3/18/2016 7.2 
3/24/2016 8.2 
4/01/2016 8.0 
4/08/2016 7.3 
4/15/2016 7.4
4/22/2016 8.3
4/29/2016 8.1
5/06/2016 7.2
5/13/2016 8.2
5/20/2016 7.0
5/27/2016 7.7
6/06/2016 7.8
6/10/2016 7.5
6/17/2016 8.0
6/24/2016 9.0
7/01/2016 7.4
7/08/2016 8.0
7/15/2016 6.7
7/22/2016 7.6
7/29/2016 7.9
8/05/2016 8.3
8/12/2016 7.8
8/19/2016 7.2
8/26/2016 8.1

Trade Date Net BPs
9/02/2016 8.7
9/09/2016 8.6
9/16/2016 7.5
9/23/2016 8.2
9/30/2016 8.0
10/07/2016 9.2
10/14/2016 7.9
10/21/2016 7.5
10/28/2016 7.9
11/04/2016 8.2
11/11/2016 6.4
11/18/2016 7.2
11/23/2016 7.0
12/02/2016 -6.2
12/09/2016 8.3
12/16/2016 8.3
12/23/2016 7.1
12/30/2016 7.0
1/06/2017 8.5
1/13/2017 7.2
1/20/2017 7.3
1/27/2017 7.2
2/03/2017 8.5
2/10/2017 6.2
2/17/2017 7.2
2/24/2017 7.0
3/03/2017 7.7
3/10/2017 8.1
3/17/2017 6.4
3/24/2017 7.7
3/31/2017 6.2
4/07/2017 7.6
4/13/2017 7.9
4/21/2017 7.6
4/28/2017 7.5

Trade Date Net BPs
5/05/2017 6.6
5/12/2017 6.7
5/19/2017 -7.6
5/26/2017 7.0
6/05/2017 7.2
6/09/2017 7.3
6/16/2017 7.3
6/23/2017 7.6
6/30/2017 7.3
7/07/2017 7.3
7/14/2017 7.6
7/21/2017 7.4
7/28/2017 7.6
8/04/2017 5.9
8/11/2017 7.1
8/18/2017 6.9
8/25/2017 6.7
9/01/2017 8.4
9/08/2017 8.9
9/15/2017 7.4

Total 1058.6

For institutional investor use only. Not to be copied or redistributed. 
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PYS TRADES

a) The results above are from actual trades that were executed for a single PYS account that has averaged $3.5 million since inception. These results may differ from actual results of other accounts due to 
management fees and/or other execution limits. Results are presented net trading commissions, gross of any management fees.  Past performance does not guarantee future results. There are no guarantees that 
Rampart will achieve such results.

 September 2017 Update: The market risk environment in September reverted back to levels seen for much of the summer, after a slight elevation in the VIX Index 
during August. There was only one day during the month when the S&P 500 Index moved more than 1%, and 12 days when the index moved less than 0.20% (up or 
down). Indeed, we find ourselves in an environment where a 0.50% daily move is seen as significant, and requiring of explanation from the television commentators. 

 As we have seen over the course of the summer, this low volatility environment imposes a narrow “fairway” for the Portable Yield Strategy – meaning, the price 
range in which the S&P 500 Index can move while PYS retains all the upfront option premium is relatively tight. In certain situations, this tight market environment 
can lead PYS to achieve slightly less than the targeted 0.08% per weekly trade, even without taking a “hit” (or loss on a trade). For example, the portfolio 
management team may choose to increase the fairway size by one or two strikes (strike prices are set at 5 point increments), based on a view that there may be a 
slight underestimation of risk in the market. This would have the impact of taking in less upfront cash premium, while allowing more room for the index level to 
move during the life of the trade. Another situation that may impact trade profitability is related to how we close trades out. In order to ensure that the maximum 
risk constraints are met (typically a maximum of 2% weekly loss is allowed, although larger risk caps can be implemented on a case-by-case basis), Rampart will buy 
back any outstanding short options on the day of expiration before implementing a new 2-week trade. Occasionally, if the market level is approaching one of the 
expiring short option strike prices, the price to repurchase that option may be significant. When the cost to execute this buy-back is deducted from the initial 
premium raise, the resulting profit for the trade may be less than the targeted 0.08%. This sort of situation can arise during low volatility bull markets, when the daily 
accumulation of small index gains can approach the call strike in a tight PYS option structure. 

 For the month of September, the Rampart team was able to navigate these forces successfully, and all trades that expired during the month were profitable. This 
produced a gain of 0.32% for the month, which is about average for a month without any losses. Since PYS first began trading in December 2013,  the strategy has 
had a total of 19 opened and subsequently closed trades, of which 188 have been positive (a 96% success rate). As of month-end, PYS exceeds $2.0 billion in total 
account notional.
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ANATOMY OF A HIT

Source: Bloomberg, Rampart. Past performance does not guarantee future results. There are no guarantees that Rampart will achieve such results.
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 PYS can experience a loss during extreme market moves – known as “gap moves”

 One such gap move occurred in January 2016, as the US stock market experienced the 
worst start to a calendar year ever

 On December 31st, Rampart initiated a two-week PYS trade; this trade experienced a loss 
due to the large downward gap move in US stocks

 As the S&P 500 Index level at expiration was below the 1950 strike price, PYS took a loss 
on the trade

 PYS was protected from further losses below the 1880 level

Trade Example

Index Level @ Trade Date 2049

Long Call Strike 2200

Short Call Strike 2150

Short Put Strike 1950

Long Put Strike 1880

Index Level @ Expiration 1867

For institutional investor use only. Not to be copied or redistributed. 
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HOW PYS COMPLEMENTS 
A FIXED INCOME PORTFOLIO

1iShares 7-10 Year Treasury Bond Fund
Assumes 252 trading days in a business year. PYS performance and return targets are presented net of 85bps, which includes management fees and commissions. PYS results above are from actual trades that 
were executed for the PYS strategy. These results may differ from actual results of other accounts due to management fees, commissions, and/or other factors. See Disclosures & Notes and Risk Considerations at 
end of presentation. Past performance does not guarantee future results. There are no guarantees that Rampart will achieve such results.

IEF1 PYS + IEF

Annualized Return 3.80% 6.48%

Standard Deviation 5.47% 5.38%

Sharpe Ratio 0.45 0.95

95

100

105

110

115

120

125

130

135

Dec-13 Mar-14 Jun-14 Sep-14 Dec-14 Mar-15 Jun-15 Sep-15 Dec-15 Mar-16 Jun-16 Sep-16 Dec-16 Mar-17 Jun-17 Sep-17

IEF IEF + PYS

P Y S  W I T H  M E D I U M - T E R M  T R E A S U R I E S

P
o

rt
fo

li
o

An investor may “port” 

PYS onto a traditional 

bond portfolio.

Since inception in 

December 2013, adding 

PYS to a portfolio of 

medium-term 

(7-10 year) U.S. 

Treasuries would have 

increased a client’s total 

and risk-adjusted 

returns, while also 

lowering volatility.
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MONTHLY MARKETING

For institutional investor use only. Not to be copied or redistributed. 
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MONTHLY MARKETING
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MONTHLY MARKETING
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EXAMPLES OF “WORST CASE” SCENARIOS: 
CONSTANT VOLATILITY

For institutional investor use only. Not to be copied or redistributed. 

*Pricing assumes volatility levels at long-term historical averages.
**Assumes linear decline in the S&P 500.
Time period: 1/1/1980—9/30/2017

 In this scenario, the market fell to the lower PYS strike on three consecutive occasions, resulting in a full loss on 
each trade.

 Total loss due to PYS was 8% (minus any income generated at trade initiation).

 For this to occur, the market would need to fall by 17% or more during a one-month period, with no increase 
in volatility.

 In reality, market volatility would likely have increased in response to each decline, allowing the PYS strategy to 
trade at significantly wider strike prices.

 Since 1980, fewer than 0.5% of one-month periods have experienced a decline of greater than 17%.

Initiation Week 1 Week 2 Week 3 Week 4

SPX Level 1,000 955** 910 869 828

Trade 1 SPX put spread (91% 
and 95% strikes) 
SPX call spread (105% 
and 109% strikes)*

SPX has fallen by 9% 
or more
Trade has a loss of 2% 
of portfolio notional

Trade 2 SPX put spread (91% 
and 95% strikes) 
SPX call spread (105% 
and 109% strikes)
Volatility has not 
changed

SPX has fallen by 9% 
or more
Trade has a loss of 2% 
of portfolio notional

Trade 3 SPX put spread (91% 
and 95% strikes) 
SPX call spread (105% 
and 109% strikes)

SPX has fallen by 9% 
or more
Trade has a loss of 2% 
of portfolio notional
Cumulative loss of 6%
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EXAMPLES OF “WORST CASE” SCENARIOS: 
INCREASING VOLATILITY

For institutional investor use only. Not to be copied or redistributed. 

*Pricing assumes volatility levels at long-term historical averages.
**Assumes linear decline in the S&P 500.
Time period: 1/1/1980–9/30/2017

 In this scenario, the market fell to the lower PYS strike on three consecutive occasions, resulting in a full loss on 
each trade.

 Total loss due to PYS was 6% (minus any income generated at trade initiation).

 For this to occur, the S&P 500® Index would need to fall by more than 25% during a one-month period.

 Since 1980, fewer than 0.1% of one-month periods have experienced a decline of greater than 25%.

Initiation Week 1 Week 2 Week 3 Week 4

SPX Level 1,000 955** 910 831 746

Trade 1 SPX put spread (91% 
and 95% strikes) 
SPX call spread (105% 
and 109% strikes)*

SPX has fallen by 9% 
or more
Trade has a loss of 2% 
of portfolio notional

Trade 2 SPX put spread (87% 
and 91% strikes) 
SPX call spread (109% 
and 113% strikes)
Volatility has 
increased due to 
market declines

SPX has fallen by 13% 
or more
Trade has a loss of 2% 
of portfolio notional

Trade 3 SPX put spread (82% 
and 86% strikes) 
SPX call spread (114% 
and 118% strikes)
Volatility has 
increased

SPX has fallen by 18% 
or more
Trade has a loss of 2% 
of portfolio notional
Cumulative loss of 6%
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EXAMPLES OF “WORST CASE” SCENARIOS: 
PRICE WHIPSAW

For institutional investor use only. Not to be copied or redistributed. 

*Pricing assumes volatility levels at long-term historical averages.
**Assumes linear decline in the S&P 500.
Time period: 1/1/1980–9/30/2017

 In this scenario, the market moved outside of the PYS strike range on three consecutive occasions, resulting in a 
full loss on each trade.

 Total loss due to PYS was 6% (minus any income generated at trade initiation).

 For this to occur, the S&P 500® Index would need to fall by 25% or more during the month, and by 30% during 
the final week.

 Since 1980, the S&P has never fallen 30% or more in a one-week period. 

Initiation Week 1 Week 2 Week 3 Week 4

SPX Level 1,000 955** 910 1,079 746

Trade 1 SPX put spread (91% 
and 95% strikes) 
SPX call spread (105% 
and 109% strikes)*

SPX has fallen by 9% 
or more
Trade has a loss of 2% 
of portfolio notional

Trade 2 SPX put spread (87% 
and 91% strikes) 
SPX call spread (109% 
and 113% strikes)
Volatility has 
increased due to 
market declines

SPX has risen by 13% 
or more
Trade has a loss of 2% 
of portfolio notional

Trade 3 SPX put spread (82% 
and 86% strikes) 
SPX call spread (114% 
and 118% strikes)
Volatility has 
increased

SPX has fallen by 18% 
or more
Trade has a loss of 2% 
of portfolio notional
Cumulative loss of 6%
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VIRTUS INVESTMENT PARTNERS 

 Independent, publicly traded asset manager since January 1, 2009

 Manages $90.6¹ billion in a multi-boutique structure:

– Offerings from 18 affiliated managers and select subadvisers

– Distinct investment styles, approaches, and brands

– Wide range of investment disciplines

For institutional investor use only. Not to be copied or redistributed. 

1As of  September 30, 2017

V I R T U S  V A L U E  P R O P O S I T I O N

Flexible Multi-Boutique Model  Multi-strategy asset manager

 Shared distribution and support services

Diverse, High-Quality Product Offerings  Well-diversified portfolio of differentiated strategies

 Disciplined product oversight and development

 Attractive investment offerings with strong performance

Robust Operating Environment  Strong balance sheet

 Significant bottom-line growth

 Strong Compliance, Legal, and Technology infrastructure
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VIRTUS IS A PREMIER INVESTMENT 
SOLUTIONS PROVIDER

Virtus Offers an Array of Distinctive Capabilities from Our Investment Partners.

*Virtus Investment Partners retains an ownership interest in the firm.  

*

*

**

*

*

For institutional investor use only. Not to be copied or redistributed. 
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RISK CONSIDERATIONS

There are several factors to take into consideration when evaluating the risks of PYS:

 If the S&P 500® Index becomes more volatile, causing more of the short calls and puts to settle in-the-money, there will be a 
negative impact on performance.

 If liquidity and pricing transparency in the weekly expirations diminish, there could be negative impact on performance. In 
extreme situations, we may be unable to implement the strategy.

 Transaction costs could be significant in multi-leg options strategies, including spreads, as they involve multiple 
commission charges.

 If PYS is used as an overlay and the underlying portfolio is highly correlated with the S&P 500® Index, there may be times 
when the losses experienced in the underlying portfolio are exacerbated by PYS.

 Margin requirements for option writers are complicated and not the same for each type of underlying security. They are 
subject to change and can vary from brokerage firm to brokerage firm. As they have significant impact to the risk/reward 
profiles of each trade, writers of options (whether they be calls or puts alone or as part of multiple position strategies such as 
spreads, straddles, or strangles) should determine the applicable margin requirements from their brokerage firms and be sure 
that they are able to meet those requirements in case the market turns against them. 

 Taxable clients should consult a tax adviser to determine how options transactions and any sales of underlying stock will 
affect their tax situation. Tax-exempt investors should ensure that counsel is comfortable that the strategy is allowed and, if 
not, what steps need to be implemented to amend the plan document. 

 The investor should also confer with their custodian to ensure the full understanding of the options settlement process and 
collateralization requirements.

 There is no assurance that Rampart Investment Management will be successful in implementing its strategies (e.g., identifying
or exploiting option pricing inefficiencies).

For institutional investor use only. Not to be copied or redistributed. 
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INDEX INFORMATION

The S&P 500® Index is a free-float market capitalization-weighted index 
of 500 of the largest U.S. companies. The index is calculated on a total 
return basis with dividends reinvested.

The Alerian MLP Index is a composite of the 50 most prominent energy 
master limited partnerships (MLPs) that provides investors with an 
unbiased, comprehensive benchmark for this emerging asset class. The 
index, which is calculated using a float-adjusted, capitalization-weighted 
methodology, is disseminated real-time on a price-return basis (NYSE: 
AMZ) and on a total-return basis (NYSE: AMZX).

The FTSE NAREIT All Equity REITs Index is a free-float adjusted, market 
capitalization-weighted index of U.S. Equity REITs. Constituents include 
all tax-qualified REITs with more than 50 percent of total assets in 
qualifying real estate assets other than mortgages secured by real 
property that also meet minimum size and liquidity criteria.

Bloomberg Barclays US Treasury 20+ Year measures the performance 
of public obligations of the U.S. Treasury that have a remaining maturity 
of greater than or equal to twenty years.

Bloomberg Barclays 10-Year Municipal Bond Index includes investment 
grade tax-exempt bonds with maturities between eight and twelve years. 

Bloomberg Barclays US Gov/Credit: 5–10 Index is an unmanaged index 
that tracks the performance of U.S. Government and corporate bonds 
rated investment grade or better with maturities of 5–10 years.

The S&P 500® Utilities Index is a free-float market capitalization-
weighted index comprised of companies included in the S&P 500
utilities sector. The index is calculated on a total return basis with 
dividends reinvested.

JP Morgan EMBI Global Core Index is a broad, diverse U.S. dollar-
denominated emerging markets debt benchmark that tracks the total 
return of actively traded external debt instruments in emerging 
market countries.

S&P High Yield Dividend Aristocrats Index is designed to measure the 
performance of companies within the S&P Composite 1500® that have 
followed a managed-dividends policy of consistently increasing 
dividends every year for at least 20 years.

Bloomberg Barclays US Corporate High Yield Index measures the USD-
denominated, high yield, fixed-rate corporate bond market. Securities 
are classified as high yield if the middle rating of Moody’s, Fitch and S&P 
is Ba1/BB+/BB+ or below.

Wells Fargo Business Development Company Index is a float-adjusted, 
capitalization-weighted index of all applicable NYSE or NASDAQ-listed 
BDCs that have a market capitalization of at least $100 million at the 
time of inclusion.

CBOE Volatility Index (VIX) is based on the S&P 500® Index, and 
estimates expected volatility by averaging the weighted prices of SPX 
puts and calls over a wide range of strike prices.

Indices are unmanaged, their returns do not reflect any fees, expenses, 
or sales charges, and are not available for direct investment.

For institutional investor use only. Not to be copied or redistributed. 
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DISCLOSURES & DEFINITIONS

This presentation is for institutional investor use only.

Rampart® is a registered trademark of Rampart Investment Management Company, LLC, a Virtus Investment Partner.  Standard 

& Poor’s®, S&P®, and S&P 500® are registered trademarks of The McGraw-Hill Companies, Inc. and are licensed for use by CBOE. 

All other trademarks are the property of their respective owners. 

Past performance may not be representative of future results. Options trading is not suitable for all investors. 

Please see the “Characteristics and Risks of Standardized Options,” available at www.cboe.com/Resources/Intro.aspx, which 

must precede or accompany this presentation.

Supporting documentation for any claims (including claims made on behalf of options programs or the options expertise of sales 

persons), comparison, recommendations, statistics, or other technical data, will be supplied upon request. Option trading is not

suitable for all investors. 

For management fees and minimum account size requirements, contact Rampart Investment Management for a copy of its Form 

ADV Part 2A.

For institutional investor use only. Not to be copied or redistributed. 
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DEFINITIONS

Call – an option contract that gives the buyer the right to purchase the specified shares of the underlying stock or index at the given strike 
price. This creates an obligation to sell for the seller.

Notional Value  - the total value of a leveraged position's assets. This term is commonly used in the options, futures and currency markets 
because of leverage, wherein a small amount of invested money can control a large position in the markets.

Option spreads – an option position that is constructed of equal number of options of same class (calls or puts) and underlying asset but differ 
in either strike price or expiration.

Put – an option contract that gives the buyer the right to sell the specified shares of the underlying stock or index at the given strike price. 
This creates an obligation to purchase for the seller.

Sharpe Ratio – a statistic that measures the efficiency, or excess return per unit of risk, of a manager’s returns. It is calculated by taking the 
portfolio’s annualized return, minus the annualized risk-free rate (typically the 30-Day T-Bill return), divided by the portfolio’s annualized standard 
deviation. The greater the Sharpe Ratio, the better the portfolio’s risk adjusted return.

Standard Deviation – measures variability of returns around the average return for an investment portfolio. Higher standard deviation suggests 
greater risk.

Strike (exercise) price – the stated price per share for which and underlying stock may be purchased (call) or sold (put) by the long 
option holder.
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